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LUNS
NEGOTIATED CONTRACT Contract Ho. CT-701
Hyecon Mfg.
Pasadens, California
Contract for: Ses Schedule - Amount: BSee PART VIT
Mail Tnvolces teo: Ferformance Perlod: ‘

1 July 1959 thru 30 June 1960

AdinTstrative Beta:

Thls contract is entered Intc, by and Letwees 1he United States of Americs,
hereinafter called the Government, represented by the Comtracting Officer
executing this contract, and the above-samed Comtreetor which is a Corpora-
tion, incorporated in the Stated of Delaware, hereinafter cal led the Con-
tractor. .

The Partiez hereto agree that the Contractor shall furnish the necessary
personnel and shall perform all the services set forth in the attached
Schedule issued hersunder for the cansideration stated therein.

The rights and obligations of the yrties to this eontract shall be subject
to and governed by the attached Schedule and General Provisions, which
together with this signature yage and the eccompanying certificate conprise
this Contrmet Ro. CT-701. In the event of any inconsisteney betwesn the
Schedule and the Genem) Provisions, the Schedule shall comtrol.

IN WITNESS WHEREOF, the parties hereto have executed this contract as of
JUN 2 g 1959 » 1959.

Slgnaturesd!:

By 7[; 25X1
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S‘_“\\“ Contraet No. CT-701

SCHEDULE

PART I - ARTICLES AND SUFPLIES TO BE PURNISHED

(2) The Contractor shall furanish to the Govermsent sueh equipment,
spare parts, modification kits, componeuts, and data for equipment of
types whieh have been, are being or may hereinafter be manufaetured by
the Contracter as the Government may call for hereunder. Quantities of
the supplies to be furnished shall be determined as hereinsafier provided.

(v) From time to time the Goverament will furnish lists te the
Contractor which set forth the ftems the Covernment desires to procure
together with the desired delivery schedule and the estimmted dollar
amount thereof. These lists will be in the form of (a) a Dapot Purchase
Request issuad Ly the Depot Supply Officers or (b) a Hqs. reguest from
the Contracting Officer or his authoriged representatives in the ease of
Customer No. 2. The Contractor will promptly delete from said purchase
requeats any items rendercd obsolete by design changes and insert in lleu
thereof, superssding and interchangeable ftems, if any, in the same or
lesser gquantitites, as appropriate. Contractor will generste a Produetion
Iimt for each Customer from such Depot Purchase Requests and/or Contract-
ing Officer requests and shall transmit one gopy to the Contracting
Officer and three eoyiutothedmtiffurmumerlmdmmryto
the Contraeting Officer, one copy to WSPO, and three to the Depot if
for Customer 2, togsther with any pertinent information eoncerning the
supersedad items to the Contracting Officer and his duly authorized
representatives. The Contractor will imelude an estimatsd yrice and an
estimted delivery date on each Production List submitted. The Corttractor
will be obligated £o furnish the items in the quantities listed thersein,
and subject to itz rights elsevhmre - specified in this contract, the
Government will be obligated to take delivery of the ftems so furnished
on a Production List. The Contractor is hereby authorized to make
delivery in advance of the schedule appearing om any Production List
under this contract. :

(e) 1£ 1% appears to the Contractor at any time that the total Pprice
of the total quantity of itews covered by any or all Production Lists ifssued
for a specified Customer 1s likely to exceed the funds alletied hereunder
in Part VI for sald Cusolmer, the Comtractor shsll notify the Contrecting
Officer and the authorized representative of the amount of such fXeons.
Within thirty (30) days after receipt of such motice, the Government will
either netify the Contractor it has taken action to inercase the funds
allotted for a customer, or will notify the Contractor of the items or
quantities to be deleted from such Production Lists in order to bring it
within the dollar amount therof. If thk Government fails to aet within
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said thirty-day period, the Contraetor shall subsdt to the Contracting
Officer and the authorized representatives a recommendation of the prts
to be deleted to bring the Production Lists within #aid dollar amount and
the Contraecting Officer shall approve or disapprove such recommendations
within ten (10) days after receigt thereof. If the Contracting Officer

day period, the recommendation of the Con-

be modified accordingly. If the Covernment deletes items or quantities from
a Production List, such action shall de considered a partial termimation
under the elsuse hereof entitled Termination for Convenience of the
Government.

PART II - PROCEDURE FOR FRICING

(a) As soon as practicable after receipt by the Contractor from
the Contracting Officer or his authorized representatives of a request
or Depot Purchase Regquest, as aypropriate, but in no event more than
sixty (60) days after such receipt, the Contractor #all propare and
submit to the Contracting Officer a Proposed Call List (Priced Exhibit)
for gach Customer which shall inelude thereon the mmbers of the Pro-
dustion Lists which are applicable thereto and the wnit and total prices
and dellvery schedule covering the items shovn thereson. A repreducible
vellum and four prints in the ease of Customer No. 1 and a vellum and
five prints in the case of Custcmer No. @ of the Proposed Call List wiil
be prepared and shall be delfverasd profiptly by the Contrmetor to the
Contracting Officer The reproducihle and three (3) prints shall earry
at the snd thereof, a certificate manually signed by an officer or
other pereon authoriged to bind the Contractor, stating that the mices
therein represent o flm quotation Eaeh such Call shall requlire the
written approval of the Contyacting Officer stating that the prices
therein are fair and reasonable. Esch such call shall get forth therein
the total dollar amount thereof. :

(v) If the Proposed Call List 1s approved by the Contracting Officer
1t shall be a numbered Call to the contraet If the Contracting Officer
and the Contractor 31l to agree on Prices in the Proposed (all Ligt, the
fallure to agree shall be deemed a digagreement as to a guestlon of fact
which ghall be dizposed of in aceordancs with the clause thereof entitled
"Disputes”. The Ceantracting Offleer shall reduce to vriting by = Proposed
Call List his deciston, eontaining prices he believes fair and roasonable.
The prices decided by the Contraecting Officer ghall be puid upon all
deliveries, pending finsl declaion of the dispute

(e) Upon approval of any call List, the Contracting Offieer ghall
deliver & copy thersof to the Contractor and forward one copy therof
bearing his written spproval to the Finance Officer responsible for meking

payments under this contract. Upon Govenrnment's acceptance of dellvery
of any of the items listed on an Approved Call Iist, the Contracter ghall
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be entitled to be paid therefor at the prieces shown on the Approved Cr1l
List. .

(4) The Contractor shall be paid upon the submission monthly of
properly certified invoices or vouchers, for partisl dsliveries accepted
by the Government, or, when regussted by the Contractor, payment for
accepted partial deliveries shall be made whenever such payment would
equal or exceed either $1,000.00 or 50% of the total amount of the Approved
Call List.

(e) The total of all prices agreed to in accordance with this PART
IT shall be subjeet to redeterminetion, in sccordance with PART X of this
contract entitled PRICE REDETERMINATION, at the end of each of the Cover-
nment's fiscal years during vhich this contract shall run. Each eall
shall have set forth therson a total target price whiech consists of the
total of all items listed on the call and & celling price computed at

of target price. Fach call shall also indicate the total target

eiling prices to date for this contract.

PART III - DELIVERY

Deliveries shall be made in accordanee with the delivery schedules set
Porth in the Approved Czll Lists ms muy be gemerated under this contract
from time to time,

PART IV - INSPECTION AND ACCEPTANCE

(a)A1l supplies and services to Burnished under this contrsct shall
be shipped FOB Contractor's or Subcontractor's plant in aceordmunce with
shipping instyuctions to be issued at & later date.

(b) A1l gervices, material and workmanship shall be subjset o inspec-
tion and test by representatives of the Covernment. For this purpose,
the Contractor shall allow at all reasonsile times, to the extent approved
in writing by the Contracting Officer or his &uly authorized representa-
tive, inspectors and other Government pirsonnel free access to the plant
and operations and shall provide all reasomable facilities and assiastance
for the safety and convenience of the Covernment inspectors in the per-
Yormance of thelr duties.

(¢) Inspection and acceptance of the items contracted for under this
contract shall be made by the Covernment at the Coatractor's plant, with
respect to any items fabricated and/or assembled and packed as indivi-
dual or integral units at the Contractor's plant. With respect to items
fabrinated and/or assembled and packed as individual or integral units
at subcontractors' plants, the point of inspection and acceptance shall
be at the plant of such subcontractor.

QFUREL
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PART V - PERIOD OF PERFORMANCE

(a) The Contractor shall furnish the articles and s iea requested
hereundsr during the period 1 July 1959 through 30 Juane 1

(b) The Covernment is granted the right and eption of reneving or
extedding this eontract for any additional periods of time bui not to
exceed 30 June 1961. This option to extend will be exerciped by issuance
of an Amendment to this contract.

PART VI - PUNDS ALLOPTED

For the purposes of this contract there hag been allotted the following
amounts:

Total
Period Customsr Amonint Amount;
1 July 1959 - 30 June 1960 Fo. 1 224, Goo*
No. 2 $65,000 $89,000

(*contingent upon availability of funds for
this purpose for Customer No. 1 during the
Government's Fiscal Year 1983. Funding
for each Customer is for an approximmts
81X month perlod.

When preparing a Proposed Call List, Contractor shall indicate
thereon the customer to which such document relates. PFurther, the
Invoices shall indicate (1) the pericd involved, (2) the tetal funds
allotted for said period less the total of sll pravious Involees
theretofore submitted, thereby (3) shewing the belance of funds avall-
able for expenditure in that peried. Under this amount ahall be szet
forth the amownt currently being zlaimed, reflasecting the Call List
Number, the line item number. gquantity, unit price and total prices
therefor. '

All Depot Purchase Reguests or Contraeting Officer authorigations
recelved prior to the end of a period shouid be charged to the funds
allotted for that pariod notwithstanding the preparation of the Cwll
List, work performed and involces submitted after close of the period.

Contractor will indieate on fimal inveices for each customer
that such invoiee is 1ts final olzim for that period and iaform the
Contracting Officer of the unexpended awount for each customer. Un-
expended funds at the end of a period for Customer No. 1 are not

T
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awiorized for use in a gubsequent period. Unexpended Tunds at the
end of & period for Customer Mo. 2 are available for use in &
subsequent period and upon notificaticn of the amount of such funds,
the contract shall be amended to either transfer such funds o the
subsequent peried or remove them frem the eoutraect. I, at any time,
the Contracter is of the épinion that the cost of such work will exeesd
the amount set forth above, 1t shall notify the Contracting Offieer in
accordance with the provisioms of paragraph (e) of Part I.

PART VII - WAIVER OF REQUIREMENTS OF GENERAI. PROVISIONS

Notwithatanding the requirements of any of the Gemeral Provisions
of this contract to the contrary, whensoever the Coutractor, in per-
formance of the vork under this contraest, ehall find that the regquire-
ments of any of the clauses of the GCamwrsnl Provisions are in conflict
with security instruectione imsued to the Cenirsctor by the Contracting
Officer or by his duly authorized rapresentative for ssecurity satiars.
the Contractor shall eall the attention of the Comtracting Officer to
such conflict and the Contracting Officer or his duly authorized repre-
smmtative for security mtters shall (1) modify or rescind such security
requirements or (ii) the Contracting Officer shall issue to the Con-
tractor a walver of complisnce with the requirements of the General
Provisions conflieting with such gecurity reguirements. Any waiver of
compliance with the General Provisions of this contraet igsued by the
Contraeting Offfcer shall be in writing, except that the approval by
the Contracting Officer of any subcontract i{ssued hereunder by the Con-
tractor shall he deemed to constitute approval of waiver of any clauges
of the Ganeral Provisions in confliet with the stipulstions of such
subcontract.

PART VIII - SPECJAL SECURITY RESTRICTIONS

The Contrector shall not reveal (1) the specific nature or any
details of the work being performed heraunder or (ii) any inforemtion
vhaisoever with respect to the department of the Government sponsoring
this contract and the work thereunder except as the Contrwctor is
directed or parmitted to reveal such informmtion by the Contracting
Offieor or by his duly esuthorized represontative for security mmiiers,
and notwitbstanding any clasuse or section of this sontract to the con-
trary, the Contractor ahall not intsrpret any clause or section of this
contmet aa reguiring or permitting divulgence of such inforsation to
any person, Pblic or private, or te any officer or department of the
Government without the exyress ecocsent of tha Contracting Officar or
his duly eythorized representative for security mmtiers.
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pets, vhich have been incurred by the Contractor on and after
in anticipation of this contract and prior to its signing,

3 J#h 1f irncurred after signiag would have been considered allowable

¥ of cost for this contract, shall be considered as a.llaaable items

est hereunder.

PART X - PRICE REDETERMINATTION

(a) Because of the nature ef the work called for by this eontract
and the uneertainty as to the cost of performance hersunder, the parties
agree that the contract price hereof may be adjusted in asecordance with
the provisions of this clause.

(b) Within sixty (60) days afier the eompletion or termination
of this conirach, the contracteor will prepare and submit to the contracting
officer a revigsed price proposal for the supplies aad services furnished
on the eontract supperted by a cost statement, itemized so fur as is
practical in the manner prescribed by DD Form 784, together with such
other informmtion as may be pertinent in ths megotiation for a revised
price purguant to this clause. The contracting §fficer sbiall have the
right at all reasomsble times to meke or causs to be mede such examioa-
tions and audits of the contractor's books, records, and aecounts as he
my reguest.

(c) Upon the £iling of the statement and other pertiment information
required by paragraph (b) of this clause, the contractor and the contracting
officer will promptly negotiate in good Dalth to agree upon a remasonable
reviged price for the entire contract vhich, upon the basis of such
atatement and other pertinent information, will constitute fair and Just
coupensation to the contractor for the performmnce of this econtmet. In
determining the extent of any estimatad allowance for profit to be taken
into seccount in Pixing suech revised yrice, considerution will be given to
the extent to which the contracter has performed the conirmet with efficiency,
eeonony, and ingenuity, In no evant shall the revised price exceed the
Ceiling Price establigshed in the last (all List (Priced Exhibit). The
reviged prics shall ke evidenced by a supplemsntal agreemeni to this contraet.

(d) If within siwty (60) days afier the completion cff termination
of this contrmet or gsuch further period as my be fixed by written sgpesment,
the parties shall fail to agree upon a revised price in accordance with
the provisiouns of this clause, the fallure to agree shall bhe desmed to
beadisagmmsﬁtastoaqmstioneffuftwhichnhallbedismdotin
accordance with the clause herein entitled "Disputes.”
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(e) In the event of a price increase, the Government will pay or
eredit to the contrector the amount by which tke revissd price shall
exceed the contract price aforesaid. In the event of a decrease in
price, the contrector will repay or eredit the amount of such deerease
to the Covernment in such mamer as the comtracting &fficer mmy direct.

(£) For any of the purposes of the clause herein emtitled
"Termination for Convenience of the Governmermt" (including without
limitation, computation of "the tetal conitraect price” and "the contract
price of work not terminated”) the contraet price shall be the revised
contraet price agreed upon undsr paragraph (q) of this clause or
detormined under paragraph {d) of this clausé, as the cmee may be.
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